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26. The transcript was made available by the Of-
fice of the Press Secretary on February 25 but 
was embargoed for release until the broadcast. 
The Office of the Press Secretary also released 
a Spanish language transcript of this address. 

Remarks at a Dinner for the National 
Governors Association Conference 
February 27, 2005 

It’s always a pleasure to host the Nation’s 
Governors here in Washington. Laura and I 
are proud to have you here for our first state 
dinner of my second term. 

It’s a joyous occasion, even made more so 
by the fact that I learned that the Blancos, 
Governor Blanco and her husband, are cele-
brating their 40th wedding anniversary to-
night. 

Ever since a former Governor of Virginia, 
Thomas Jefferson, lived in this house, many 
of our Presidents have first served as Gov-
ernors. And there’s a reason why. The experi-
ence of running a State government, of pull-
ing together a capable team, of setting an 
agenda and working with an elected legisla-
tive body, is critical to the success of any ad-
ministration. 

My 6 years as Governor of Texas have been 
invaluable to me as I carry out my duties 
as the Presidency. And because I know first-
hand how—the valuable experience Gov-
ernors get, I’ve asked a lot to serve in my 
Cabinet. I had six Governors in my first Cabi-
net. I am pleased that Mike Johanns— 
Johanns—[laughter]—and Mike Leavitt— 
[laughter]—have agreed to serve in my sec-
ond term. I’m proud you guys are here. 

When our Founders devised our Federal 
system two centuries ago, they recognized, 
in Jefferson’s words, that ‘‘our country is too 
large to have all its affairs directed by a single 
government.’’ The President and the Gov-
ernors are partners in our great enterprise, 
and that means we share great responsibil-
ities. Together, we’ll work to secure our 
homeland, to protect our environment, to 
strengthen our economy. Together, we will 
work to ensure that every child gets a good 
education and good health care. And to-
gether, we’ll work to make sure that we care 
for those in our society who hurt and who 
need help. I’m proud of our work together 

during the last 4 years. I look forward to 
working with you for the next 4 years. 

I want to ask you to join me in a toast 
to our partners, the Governors and the ad-
ministration, in building a more perfect 
Union. To the Governors of the United 
States. 

NOTE: The President spoke at 8:06 p.m. in the 
State Dining Room at the White House. In his 
remarks, he referred to Gov. Kathleen Babineaux 
Blanco of Louisiana and her husband, Raymond 
Blanco; Agriculture Secretary Mike Johanns and 
his wife, Stephanie Johanns; and Health and 
Human Services Secretary Michael O. Leavitt and 
his wife, Jacalyn S. Leavitt. The transcript of these 
remarks was released by the Office of the Press 
Secretary on February 28. 

Remarks to the National Governors 
Association Conference 

February 28, 2005 

The President. Thank you. Please be seat-
ed. Didn’t take you long to get back. [Laugh-
ter] Hope you enjoyed that as much as I did 
last night. It was—Marvin was great. 

I’d like to have a few—I’ll make a few 
opening comments, and then I’ll be glad to 
field some questions. First, I want to thank 
Governor Warner and Governor Huckabee 
for leading the NGA; I appreciate the job 
you’ve done. I thought the messaging in our 
local newspapers here was very positive: 
‘‘Governors coming together to try to figure 
out how to solve common problems.’’ It’s a 
good message for all of us here in Wash-
ington to hear. This town can be fairly bitter 
at times, and I remember fondly my days 
of working with people in both parties to try 
to get positive things done for my State. I 
hope that the spirit in which you all have 
come to Washington spreads throughout the 
Nation’s Capital. 

I appreciate the members of my Cabinet 
who are here. Your name is? 

Secretary Johanns. Johanns. [Laughter] 
The President. It takes a while to get to 

know every member of the Cabinet. [Laugh-
ter] And Mike Leavitt and Chertoff—oh, 
there you are. Good, yes. I appreciate—I 
hope you find these folks as candid and as 
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bright as I have found them. I really appre-
ciate all three members of my Cabinet willing 
to come and serve in Washington. As you 
know, your administration can be defined by 
who you surround yourself with, and I’ve sur-
rounded myself with good, capable people— 
and I hope you found that to be the case— 
candid, open people that are interested in 
working with our Governors. 

And we’ve had some challenges that we 
have faced together. Our economy, as you 
know, got rocked by a recession and then 
an attack and corporate scandals. But I’m 
pleased to know that your budgets are im-
proving, that revenues are on the rise. That’s 
because the economy is growing, and we’re 
adding jobs. And the fundamental question 
is, how do we keep the economic growth 
alive? I spend a lot of time thinking about 
that here in Washington. I brought some 
ideas forward to the Congress, such as mak-
ing sure the tax relief that we passed is per-
manent, that people are able to predict their 
tax rates in a better way so that they can plan. 
Part of making sure the entrepreneurial spirit 
is strong is so there’s a kind of certainty. And 
we’re working with Congress to make sure 
there’s certainty. 

The Tax Code, itself, needs to be re-
formed. I think the Tax Code is one that in-
hibits the flow of capital and growth. And 
so I’ve called upon former Senators Mack 
and Breaux to bring forth some ideas about 
how to simplify the Tax Code to make it more 
entrepreneurial-friendly. That report should 
come out this summer. It will be an inter-
esting challenge, but it’s one that is a nec-
essary challenge for Congress to work to sim-
plify the code. 

We’ve started with legal reform here. I 
hope—I encourage you all in your own States 
to do the same thing. It turns out America 
is one of the most litigious countries in the 
world, and that makes it hard to compete 
in a global society. We are at a competitive 
disadvantage when we sue each other so 
much. And we’ve got a good class-action bill 
out of the House and the Senate. We’re 
working on asbestos reform, and I’m working 
hard to create a consensus that the scales of 
justice ought to be balanced. And I think a 
lot of people will tell you they’re not balanced 

now. So we want to work here in Washington 
on legal reform; we hope you do. 

I’ll continue to work to open up markets 
and, at the same time, enforce our rules to 
make sure the playing field is level. It’s good 
for your farmers that they’re selling products 
overseas. It’s good for your entrepreneurs 
that they can open up markets. What’s not 
good is when the rules are unfair. And so 
we’ll continue to work to enforce laws on the 
books. 

We need an energy plan—we’ve got an en-
ergy plan; we need an energy bill. And I want 
to thank you for your support of the Clear 
Skies legislation. That will help some of you 
who are having trouble meeting your clean 
air requirements to do so without affecting 
your economies. And I want to—I asked you 
to clap a couple of times during dinner last 
night. [Laughter] I appreciate you—thank 
you, Joe; yes, it was a good singer. 

Look, what I’m telling you is, we’re going 
to deal directly with the twin deficits—the 
trade deficit. And the best way to deal with 
that is to make America the best place in 
the world to do business. By working to sus-
tain economic growth, you’re also working to 
make sure this is a good place to do business. 
That’s the best way to deal with one aspect 
of the twin deficits. 

And the other part of the twin deficit, of 
course, is the budget deficit. And you’ve seen 
our view, our attitude about that. And so I 
presented a good, lean budget to the Con-
gress. It sets priorities; it meets priorities. It, 
in essence, does what you do. It says, ‘‘If a 
program isn’t working, don’t fund it, or if it 
duplicates efforts, streamline.’’ 

And as you know, we have—we’re working 
with our Governors to figure out ways to deal 
with not only discretionary spending issues 
but mandatory spending issues, such as Med-
icaid. We want Medicaid to work. We want 
poor children covered by SCHIP. But we 
also recognize that the system needs to be 
reformed, and we want to work with you to 
do so. There’s no better group of people to 
work with than the Governors. The Governor 
is on the frontline of Medicaid, I know full 
well. We’re worried about intergovernmental 
transfers, and so we put that on the table 
for discussion, so that the system works the 
way it’s supposed to work. 
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We want to work with you as well on edu-
cation matters. And I want to thank Governor 
Warner for leading the charge for high stand-
ards coming out of high schools. It was an 
appropriate and important message. Some in 
Congress may want to try to undermine No 
Child Left Behind. Forget it, we’re not going 
to let them do it, because it’s working. And 
I want to thank you all for implementing No 
Child Left Behind, using the powers of the— 
that the Federal—the flexibility the Federal 
Government has given you to achieve what 
we all want, which is an educated America. 
And the hopeful thing is, is that the achieve-
ment gap is closing in America. How do we 
know? Because we measure. So I want to 
congratulate you for the initial stages of mak-
ing sure the education system works fully. 
And I look forward to working with the Gov-
ernors on implementing ideas about how to 
make sure the high school systems work. 

We want to work with you on the Work-
force Investment Act reform. And we train 
about—I think we spend about 4 billion a 
year and train 200,000 people. I think we 
can do a little better job than 200,000 people 
being trained with 4 billion a year. And so 
we want to work with our Governors to figure 
out ways to enhance flexibility, to get the job 
done, which is to train people for the jobs 
of the 21st century, and to utilize the fan-
tastic community college systems that you all 
have helped build all around the country. 

We want to work with you on health issues. 
One of the things that we have done is ex-
pand community health centers. I hope you 
felt the impact in, particularly, your poor 
counties and poor neighborhoods by the ex-
pansion of community health centers. We’ve 
expanded or modernized some 630 of them; 
we plan to do 700 more this year. It’s a fan-
tastic way to help take the pressure off your 
emergency rooms. 

I’m a big believer in health savings ac-
counts, and I hope that you all look at health 
savings accounts as a way for small-business 
owners to be able to better afford insurance 
for their employees. It is a great way to en-
hance consumer participation in the medical 
marketplace and, at the same time, help 
small businesses address costs. 

I believe in association health plans that 
will allow small businesses to aggregate to-

gether, to pool risk, and to be able to buy 
insurance—to pool risk across jurisdictional 
boundaries. Now, I understand there are 
some issues. There are some people in your 
respective States, people who might have got 
a pretty good lock on selling insurance, that 
don’t like this idea. But the objective is af-
fordable insurance. And so I want to work 
with Congress to allow association health 
plans to expand. 

We’ve got an issue when it comes to med-
ical liability reform. I can remember talking 
to ob-gyns from a lot of States. I’m trying 
to look around for Governors, particularly in 
some States that are in particular need of 
medical liability reform. I’ve come to the 
conclusion that this is a national issue. When 
I first got here, I said the States can handle 
it—until you look at what the cost of defen-
sive medicine—what it costs to the Federal 
budget. It costs us billions of taxpayers’ 
money. And I’ve concluded this is a national 
issue, and I’m working with Congress to get 
out a reasonable bill on medical liability re-
form. It’s necessary if you believe that medi-
cine ought to be affordable and available, be-
cause we’ve got a problem. When you’ve got 
ob-gyns being run out of business in Amer-
ica, you’ve got a problem in your States, and 
you know that. And so I look forward to tak-
ing on this issue again at the Federal level. 

A couple of other things I want to say, and 
then I’ll answer some questions. Some of you 
are probably wondering why I took on the 
Social Security issue. After all, it had been 
called the third rail of American politics. I 
am because the demographics have changed 
dramatically, and you’re beginning to see it 
in your States. You’re seeing it through Med-
icaid. You know about it in Medicare. And 
of course you know about it in Social Security 
because most of us are baby boomers, and 
we’re fixing to retire, and there’s a lot of us. 
And yet, we’ve been promised bigger bene-
fits than the previous generation, and we’re 
living longer. 

So you’ve got baby boomers fixing to re-
tire, who are living longer, who’ve been made 
a bigger promise than the previous genera-
tion, and the Government can’t afford it. 
There’s not enough workers contributing in 
the system. And we need to do something 
about it now. And I’m going to—I’m coming 
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to your States—I’m coming to a lot of States 
between now and whenever Congress de-
cides to take this issue on, head-on—to re-
mind people not only we have a problem, 
but we have an obligation to fix it. And I’m 
looking forward to this debate. I think this 
is a healthy use of our time in Washington, 
to see big problems and come together and 
fix them. 

Now, the Medicare bill hasn’t taken an ef-
fect yet. But it too suffers from the same 
demographic issue, because you’ve got a lot 
of baby boomers that are going to retire, and 
the fundamental question is, how do we deal 
with it? My attitude—and I’ve told Congress, 
‘‘Let the reforms that we’ve just passed kick 
in.’’ They hadn’t kicked in yet—2006 is when 
you begin to have prescription drugs become 
available to seniors, and 2006 is when you’re 
going to see drugs begin to replace—over 
time, drugs begin to replace hospital stays. 
See, the old system would pay for a heart 
surgery but not a dime for the prescription 
drugs that might prevent the heart surgery 
from being needed in the first place. It was 
very cost-ineffective. Nor did it offer our sen-
iors a modernized system. And so we look 
forward to working with you and Congress 
on Medicare reform after we solve the Social 
Security problem. 

And finally, I urge you to continue to take 
advantage of the Faith-Based Initiative. I be-
lieve that the best way to cure many of soci-
ety’s ills is to surround them with love, and 
faith-based groups exist purely because they 
want to love somebody or do love somebody. 
And we’re working really hard to make sure 
that Federal money is accessible on a com-
petitive basis to our faith-based programs 
around the country. 

I’ve traveled our country a lot, and I found 
these just fantastic institutions that are 
changing America one soul at a time. And 
I urge you, if you don’t have an office, to 
set up a faith-based office and take advantage 
of the fantastic opportunity available to—that 
we’re trying to make available to the faith 
community. 

You know, not every problem is going to 
be solved by a faith-based group, but at least 
you ought to include faith-based groups in 
the mix. It makes sense to me to make sure 
that taxpayers’ money is accessible on a com-

petitive basis. And it’s all aimed—the pro-
gram is all aimed at helping change this coun-
try for the better. 

Let me talk about foreign policy right 
quick. I know a lot of you have got Guard 
troops in Iraq. I want to thank you for sup-
porting those troops. Whether you agree with 
my decision or not, you’ve done your duty 
as commanders in chief to support the 
troops, and I appreciate it a lot. But more 
importantly, they appreciate it, and their 
families appreciate it. 

I thought the hug at the State of the Union 
helped talk about the mission better than any 
words could have. And I hope that helped 
you when you explain to the families in your 
State what’s happening. The gratitude of the 
Iraqi woman toward the American mom 
whose son had died was profound, gratitude 
that the country was free. And freedom is 
on the march. These are exciting times in 
our world. 

But I want to thank you for doing your 
duty and supporting those kids, men and 
women, who are over in harm’s way. We’re 
making progress there. The mission is to get 
the Iraqis in a position where they can de-
fend themselves. And we’ll try to do that as 
soon as possible, get it done as quickly as 
we can, and then our troops are coming 
home with the honor they’ve earned, as I said 
in the State of the Union. 

I’m looking forward to working with you 
all. I’m excited about the next 4 years. I’ve 
got the energy and the drive and the desire 
to do the best I possibly can to make America 
as hopeful and optimistic place as it possibly 
can be, and I know it can’t be done without 
cooperation with the Governors. 

Thank you all. 

NOTE: The President spoke at 11:13 a.m. on the 
State Floor at the White House. In his remarks, 
he referred to composer Marvin Hamlisch, who 
performed at a dinner for the National Governors 
Association Conference the previous night; Gov. 
Mark R. Warner of Virginia, chairman, and Gov. 
Mike Huckabee of Arkansas, vice chairman, Na-
tional Governors Association Executive Com-
mittee; former Senators Connie Mack, Chairman, 
and John B. Breaux, Vice Chairman, President’s 
Advisory Panel on Federal Tax Reform; Gov. Joe 
Manchin III of West Virginia; and Janet Norwood, 
mother of Sgt. Byron Norwood, USMC, who was 
killed in Iraq on November 13, 2004, and Iraqi 
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citizen and political activist Safia Taleb al-Suhail, 
both of whom were guests of the First Lady at 
the President’s State of the Union Address on 
February 2. The Office of the Press Secretary also 
released a Spanish language transcript of these re-
marks. 

Proclamation 7871—American Red 
Cross Month, 2005 
February 28, 2005 

By the President of the United States 
of America 

A Proclamation 
Americans have a long history of rising to 

meet humanitarian challenges, and the 
American Red Cross is a leader in these ef-
forts. Since 1881, the American Red Cross 
has met disaster with compassion and cour-
age. During American Red Cross Month, we 
honor this dedication and reaffirm the impor-
tance of volunteering time and contributing 
resources to make our communities and the 
world better. 

From offering blood drives and lifesaving 
courses to providing disaster relief services 
at home and abroad, American Red Cross 
employees and volunteers work countless 
hours to care for those in need and serve 
a cause greater than self. As a result of the 
recent tsunami in the Indian Ocean, over 
150,000 lives were lost and many more were 
left homeless and without food and water. 
The American Red Cross swiftly dispatched 
relief workers to assist those affected, and 
to distribute supplies, counsel survivors, and 
help people return home. 

Here at home, the American Red Cross 
helps support our troops by transmitting 
emergency messages to members of the 
Armed Forces and their families. In this past 
year, the Red Cross has also contributed sig-
nificantly to relief efforts for hurricanes in 
Florida, flooding in Western Pennsylvania, 
wildfires in the Western United States, and 
mudslides in California. These good works 
provide hope and healing to those dealing 
with profound loss and demonstrate the char-
acter of the American Red Cross. 

Now, Therefore, I, George W. Bush, 
President of the United States of America 
and Honorary Chairman of the American 

Red Cross, by virtue of the authority vested 
in me by the Constitution and laws of the 
United States, do hereby proclaim March 
2005 as American Red Cross Month. I com-
mend the efforts of American Red Cross em-
ployees and volunteers, and I encourage all 
Americans to donate their time, energy, and 
talents to support this organization’s humani-
tarian mission. 

In Witness Whereof, I have hereunto set 
my hand this twenty-eighth day of February, 
in the year of our Lord two thousand five, 
and of the Independence of the United 
States of America the two hundred and twen-
ty-ninth. 

George W. Bush 

[Filed with the Office of the Federal Register, 
10:26 a.m., March 2, 2005] 

NOTE: This proclamation was published in the 
Federal Register on March 3. 

Remarks at the White House Faith- 
Based and Community Initiatives 
Leadership Conference 
March 1, 2005 

Thank you all. Thank you for coming. 
Please be seated. Thanks for coming. Thank 
you for the warm welcome. It is great to be 
here with leaders from around our country 
who are leading our Nation’s faith-based and 
community groups. 

I am here to talk about my continued com-
mitment to faith-based and community 
groups because I’m firmly committed to 
making sure every American can realize the 
promise of our country. It is said that faith 
can move mountains. Here in Washington, 
DC, those helping the poor and needy often 
run up against a big mountain—[laughter]— 
called bureaucracy. And I’m here to talk 
about how to move that mountain so that 
we can reach out and partner with programs 
which reach out to people who hurt. 

You know, one of the tests of character 
for America is how we treat the weakest of 
our citizens. Interesting test, isn’t it? What 
are we doing in Government to help people 
who need help? Part of the test of Govern-
ment is to understand the limitations of Gov-
ernment. Government—when I think about 
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